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Portfolio Description

The VT Halo Global Asian Consumer Fund aims to achieve an annualised total return
before fees of 8-12% over the period of an economic cycle of typically 5-7 years. This will
be achieved from investing in companies globally which are exposed to the growth of the
Asian middle class and the corresponding rise in their consumption.

Fund Manager’s Comments

The Fund (B £ Acc class) fell 3.6% in May as Indonesian stocks continued their weakness
due to foreign institutional investors selling. Foreigners were heavy sellers of Indonesian
bonds due to concerns of fiscal prudence stemming from the new administration’s pro-
growth stance. However, we believe these concerns appear excessive given President-
elect Probowo’s preference to continuing the outgoing President Jokowi’s policies in
addition to the mandatory cap for the fiscal deficit at 3%. Chinese equities meanwhile
witnessed a V-shaped performance, with markets rallying in the first half of the month
driven by supportive May holiday travel data (domestic trips/domestic tourism revenue
recovered to 119%/101% of 2019 levels for May Labour Day holiday), strong trade
numbers (exports +5%) and further policy measures to support housing, whilst softer data
in the 2H of the month led to profit taking. China has stepped up the pace of policy
support for the property sector, with the Vice Premier calling for efforts to support the
financing, completion and delivery of projects, whilst also allowing local governments to
purchase unsold inventory and convert into affordable housing. The national minimum
downpayment was also reduced for both first and second-time home buyers, in addition
to the minimum mortgage rate also being removed. Whilst the magnitude of support is
still small in absolute terms, the direction of travel is clear with the government now
signalling strong support for the property sector.

Trip.com’s share price has been a strong performer rallying 41% ytd due to recovering
Chinese outbound travel and the company reported a robust set of results in 1Q24 with
total revenue growing 29% yoy and adjusted EBIT growing +44% yoy. Travel seems to be
one of the few areas in China that consumers are still willing to spend and Trip.com’s
strong growth is being driven by market share gains in outbound travel. The company’s
outbound bookings now surpass 2019 levels compared to industry flight capacity which
has only recovered to 70%. Top outbound destinations are in Asia Pac countries such as
Thailand, Singapore, Japan and Korea due to a faster recovery in flight capacity and easier
visa requirements. We believe the company should continue to benefit from resilient
travel demand and according to management the addressable market in Asia is 1.5x
bigger than China, which is seen as a big opportunity.

The Fund’s other Chinese travel stock Tongheng Travel also reported a strong set of
results beating market consensus with revenue rising +50%. However, margins are
coming under some pressure as the company is increasing investments in brand
marketing and its international business in order to drive penetration, which led to the
stock correcting 14% in the month. However, we believe the strong execution of
management is being overlooked by the market and with the stock trading at low teens
P/E multiples the valuation is attractive.

Finally in India, Phoenix Mills reported steady sales at its malls business of 9% yoy.
Phoenix Mills is the largest mall developer in India and has had 3 new malls become
operational in the last 12 months. The company is in an expansion phase and plans to add
2.7msqft retail space to its 11msqft portfolio and 4msqft of office space onto its 2.4msqft
office portfolio over the next 3 years. The company has a strong balance sheet in addition
to strong free cash flow generation and we view it as a high-quality compounder able to
generate over 20% CAGR in the next 2-3 years.
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NB: performance numbers are net of fees.

Fund Performance since Inception
Performance data shown is of the B £ Net Acc. share class. Past performance is not a guarantee of future returns. Data from Valu-Trac Administration Services and
Reuters. This is for illustrative purposes only and in accordance with our Prospectus Halo does not benchmark against any index.
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Where this communication constitutes a financial promotion/marketing communication it is issued and only made available to, and directed at, (a) persons who have professional experience in matters relating to
investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (b) high net worth entities, and other persons to whom it may otherwise lawfully
be communicated, falling within Article 49(1) of the Order (all such persons together being referred to as “relevant persons”). This communication must not be acted on or relied on by persons who are not relevant
persons. Any investment or investment activity to which this communication relates is only available to relevant persons and will be engaged only with relevant persons. This is for professional clients and eligible
counterparties only. This is an Undertaking for Collective Investment in Transferable Securities (UCITS) regulated by The Financial Conduct Authority (FCA) in the United Kingdom. The information herein was obtained
from various sources. We do not guarantee its accuracy. This information is for your private information and is for discussion purposes only. A variety of market factors and assumptions may affect this analysis, and this
analysis does not reflect all possible loss scenarios. There is no certainty that the parameters and ptions used in this lysis can be duplicated with actual investments. Any historical examples which appear are not
necessarily indicative of future investments. Neither the information, recommendations or opinions expressed herein constitutes an offer to buy or sell the specified investment product. Foreign currencies denominated
investments are subject to fluctuations in exchange rates that could have a positive or adverse effect on the investor’s return. Unless otherwise stated, any pricing information in this presentation is indicative only and is
subject to change. Prior to undertaking any investment, you should discuss with your professional tax, accounting or other advisor how such a particular investment(s) affects you and whether it is suitable. All analysis
(whether in respect of tax, accounting, law or of any other nature), should be treated as illustrative only and not relied upon as accurate. Halo Global Asset Management is authorised and regulated by the Financial
Conduct Authority, No. 820966. This product may place your capital at risk; return figures quoted may not display all the short and long-term prospects for the investment
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