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Portfolio Description

NAV 153.9

The VT Halo Global Asian Consumer Fund aims to achieve an annualised total return
before fees of 8-12% over the long term. This will be achieved from investing in
companies globally which are exposed to the growth of the Asian middle class and the
corresponding rise in their consumption.
Fund Manager’s Comments
The Fund rose 0.51% in September as Asian equities traded mostly sideways weighed
down by a strengthening Dollar, escalating rhetoric between the US and China and a
resurgence in global COVID infection cases. President Trump’s attempts to ban
Tencent’s We-Chat has raised concerns over US broadening sanctions. As the US
election nears in November, the risk rises that geo-political tensions may overshadow
the domestic recovery currently taking place in China, where economic data suggest a
stabilisation in industrial production and a broadening out of the demand recovery.
Industrial production rose 5.6% August, services PMI improved to 55.9% and retail sales
returned to positive growth of 0.5% yoy.
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Staying with China, Alibaba held its annual investor day virtually this year. Key
highlights thus far include 1) Cloud to turn profitable during FY21, 2) Cainiao, Baba’s
logistics arm, to turn operating cash flow positive in FY21 and 3) its China retail
marketplace showing high user stickiness with over 96% retention of their mid-high end
customers. Alibaba continues to maintain and strengthen its position in domestic ecommerce through continuous innovation. However, the biggest takeaway was the
faster than expected path to profitability by its Cloud and Cainiao initiatives. Alibaba
Cloud is the dominant cloud provider in China with a 42% share and we see significant
potential for this business, given the low cloud penetration of 3.4%, compared to 10.4%
in the US.
One of the Fund’s global holdings, Nike, had exceptional 1Q21 earnings with 1Q sales
down only 0.6% yoy and net profit +11% yoy. Results exceeded sell-side estimates due
to soaring online sales offsetting a decline in retail sales. China sales grew 8% yoy and
remained Nike’s fastest growing region. Management expressed their confidence in
brand momentum, product innovation, consumer connections and scale, leading to
continued global market share gains. We believe that growth for the Chinese
sportswear industry will accelerate in the next few years as increasing health awareness
will likely improve post COVID, leading to higher demand for sports activities and
sportwear. Li Ning our top three holding is also benefitting from this trend.
We initiated a position in the Indian private bank ICICI this month. Activity in India
continues to improve with Jefferies’ Indian Economic Activity indicator at 93% of preCOVID levels. E-way (toll roads) bill generation is now at February peak run-rate levels,
rail freight carried was +15% in September and electricity and petrol consumption
trends are both solid at +7% and +2% respectively. COVID cases nationally are
beginning to show an improvement, with new cases down 11% from their peak in midSeptember. Additionally, the parliament passed the historic land reform bills effectively
simplifying 41 complex central laws into four. The previous complex and restrictive laws
were an impediment to scale for businesses and a reason for India’s low share of formal
industrial employment. With this reform, an important obstacle to growth has been
removed and the result should be increased job creation and investment.
Lastly, we topped up three positions. Bank Rakyat in Indonesia, All Home in the
Philippines and Ali Health. This was funded by reducing our position in Sands China
where operating trends continue to remain challenged and weaker than expected.
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Fund Performance since Inception
Performance data shown is of the B £ Net Acc. share class. Custom Benchmark, 30% MSCI AC Asia ex Jap Consumer Staples, 40% MSCI AC Asia ex Jap Consumer
Discretionary and 30% MSCI AC Asia ex Japan Index. From 01/12/18 Custom Benchmark reduced Consumer Discretionary to 30% and added 10% Communication
Services, due to reclassification by MSCI. Past performance is not a guarantee of future returns. Data from Valu-Trac Administration Services and Reuters. This is for
illustrative purposes only and in accordance with our Prospectus Halo does not benchmark against any index.
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Where this communication constitutes a financial promotion/marketing communication it is issued and only made available to, and directed at, (a) persons who have professional
experience in matters relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (b) high net worth
entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(1) of the Order (all such persons together being referred to as “relevant persons”).
This communication must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this communication relates is only available
to relevant persons and will be engaged only with relevant persons. This is for professional clients and eligible counterparties only. This is an Undertaking for Collective Investment in
Transferable Securities (UCITS) regulated by The Financial Conduct Authority (FCA) in the United Kingdom. The information herein was obtained from various sources. We do not guarantee
its accuracy. This information is for your private information and is for discussion purposes only. A variety of market factors and assumptions may affect this analysis, and this analysis does
not reflect all possible loss scenarios. There is no certainty that the parameters and assumptions used in this analysis can be duplicated with actual investments. Any historical examples
which appear are not necessarily indicative of future investments. Neither the information, recommendations or opinions expressed herein constitutes an offer to buy or sell the specified
investment product. Foreign currencies denominated investments are subject to fluctuations in exchange rates that could have a positive or adverse effect on the investor’s return. Unless
otherwise stated, any pricing information in this presentation is indicative only and is subject to change. Prior to undertaking any investment, you should discuss with your professional tax,
accounting or other advisor how such a particular investment(s) affects you and whether it is suitable. All analysis (whether in respect of tax, accounting, law or of any other nature), should
be treated as illustrative only and not relied upon as accurate. Halo Global Asset Management is authorised and regulated by the Financial Conduct Authority, No. 820566. This product
may place your capital at risk; return figures quoted may not display all the short and long-term prospects for the investment
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