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Portfolio Description

NAV 131.1

The VT Halo Global Asian Consumer Fund aims to achieve an annualised total return
before
s fees of 8-12% over the long term. This will be achieved from investing in
companies globally which are exposed to the growth of the Asian middle class and the
corresponding rise in their consumption
Fund Manager’s Comments
The Fund’s NAV rose 7.3% on the bounce in markets as easing of lockdown restrictions
are announced in Asia, Europe and the US. Although the nadir of the fall in earnings will
be in the quarter to June 2020, the market is now looking through this and to how the
world can get back to work in the second half of this year.
This month has witnessed a number of fiscal stimulus announcements in Asian countries
to help small businesses survive the lockdowns and ensure the poor are not left hungry.
The Philippines total fiscal stimulus so far is 3.5% of GDP and they have announced a
partial easing of the Enhanced Community Quarantine, or lockdown to you and me.
Thailand again is now starting to ease its lockdown in areas with few reported cases and
its fiscal stimulus is close to 14% of GDP. Indonesia has invoked social distancing but has
not entered into a full lockdown as it is keen to allow the poor to work. Its fiscal stimulus
is only 2.8% GDP. The “Golden Boy” of how to manage COVID-19 in ASEAN is Vietnam,
who have reported 270 cases from over 200,000 tests and since April 24th have removed
the lockdown for the whole country and are encouraging the country to return to normal.
Sensibly it has continued to shut it borders to foreigners.
Asia has certainly coped with the virus better than the West, but the markets have been
less forgiving and they have fallen further. We have witnessed continued net selling by
foreigners every day in April for ASEAN markets resulting in some real value in stocks. We
are starting to add to one or two from our cash and will add more if the S&P 500 comes
off from its recent strong run and drags Asian markets with it.
In the meantime we are in Q1 results reporting season and so far they have been broadly
as expected, or better. HDFC Bank’s numbers were in line but we expect provisioning to
rise for the rest of calendar 2020 and we expect them to gain market share in India as
others pull back. In Vietnam results from Techcom Bank were significantly ahead of
expectations driven by a widening net interest margin, as well as greater amount of
activity from their clients so benefiting their transaction revenue. Vincom retail
announced further tenant rent-free periods in their malls for the first 3 weeks in April and
help for the rest of the quarter as shoppers start to return. This means their earlier 2020
earnings guidance of 15% growth is likely to fall to -10% for the year, but then strongly
recover in 2021 as new malls are opened and life returns to some sort of normality.
In China we had strong earnings from New Oriental Education who have guided to a
weaker quarter as their overseas test-prep business will suffer, as Chinese willingness to
travel to Western universities diminishes. But its core after-school tutoring business
remains strong and earnings for the year to May 2021 will be above 20%. China Education
Group, which owns several universities, reported better than expected numbers and the
shares responded well, climbing over 15%. Again, they will produce over 20% earnings
growth this year and next. Indeed, most of our Chinese holdings will continue to deliver
positive earnings growth this year and combined with our other holdings we expect the
Fund to see somewhere between 0% to -10% EPS growth for the year. This is down from
20% at the beginning of the year but is certainly better than we will witness in Asian and
Western markets for 2020.
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Fund Performance since Inception
Performance data shown is of the B £ Net Acc. share class. Custom Benchmark, 30% MSCI AC Asia ex Jap Consumer Staples, 40% MSCI AC Asia ex Jap Consumer
Discretionary and 30% MSCI AC Asia ex Japan Index. From 01/12/18 Custom Benchmark reduced Consumer Discretionary to 30% and added 10% Communication
Services, due to reclassification by MSCI. Past performance is not a guarantee of future returns. Data from Valu-Trac Administration Services and Reuters. This is for
illustrative purposes only and in accordance with our Prospectus Halo does not benchmark against any index .

Where this communication constitutes a financial promotion/marketing communication it is issued and only made available to, a nd directed at, (a) persons who have professional
experience in matters relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (b) high net
worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(1) of the Orde r (all such persons together being referred to as “relevant
persons”). This communication must not be acted on or relied on by persons who are not relevant persons. Any investment or in vestment activity to which this communication relates is
only available to relevant persons and will be engaged only with relevant persons. This is for professional clients and eligible counterparties only. This is an Under taking for Collective
Investment in Transferable Securities (UCITS) regulated by The Financial Conduct Authority (FCA) in the Unite d Kingdom. The information herein was obtained from various sources. We do
not guarantee its accuracy. This information is for your private information and is for discussion purposes only. A variety o f market factors and assumptions may affect this analysis, and
this analysis does not reflect all possible loss scenarios. There is no certainty that the parameters and assumptions used in this analysis can be duplicated with actual investments. Any
historical examples which appear are not necessarily indicative of future investments. Neither the information, recommendations or opinions expressed herein constitutes an offer to buy or
sell the specified investment product. Foreign currencies denominated investments are subject to fluctuations in exchange rat es that could have a positive or adverse effect on the
investor’s return. Unless otherwise stated, any pricing information in this presentation is indicative only and is subject to change. Prior to undertaking any investment, you should discuss
with your professional tax, accounting or other advisor how such a particular investment(s) affects you and whether it is suitable. All analysis (whether in respect of tax, accounting, law or
of any other nature), should be treated as illustrative only and not relied upon as accurate. Halo Global Asset Management is authorised and regulated by the Financial Conduct Authority,
No. 820566. This product may place your capital at risk; return figures quoted may not display all the short and long -term prospects for the investment
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