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Portfolio Description

NAV 155.2p

The VT Halo Global Asian Consumer Fund aims to achieve an annualised total return
before fees of 8-12% over the long term. This will be achieved from investing in
companies globally which are exposed to the growth of the Asian middle class and the
corresponding rise in their consumption

Investment
Manager:
Fund Manager:

Fund Manager’s Comments
ACD:

Global markets were buoyed in December and the Fund rose 1.4% yoy. The key driver
for the “risk on rally” was the announcement of a US- China phase 1 trade deal and
bottoming of Chinese macro data, which saw investors cyclically rotate into real estate,
materials, IT and energy. The Chinese November activity data indicators beat
expectations with November industrial production rising 6.3% yoy from 4.7% yoy in
October and retail sales accelerating to 8% yoy in November from 7.2% in October,
reviving expectations of a moderate cyclical upturn of the economy. The Fund did not
benefit from the short-term rotation into the more cyclical sectors, as we remain
focused on the long-term theme of domestic consumption which continues to remain
resilient against the cyclical swings of macro ups and down.
The South East Asian markets have lagged the broader rally and we go into this in more
detail in the upcoming quarterly report. Economic data in the Philippines remains firm
with GDP growth accelerating to 6.2% yoy in Q3 and domestic consumption has been
resilient growing at 5.9% in real terms in 3Q19. We continue to be positive on
discretionary spending in the Philippines supported by the easing of inflation and a low
interest rate environment. In particular, we continue to like tourism plays such as
airports and casinos. Philippines tourism has been one of the fastest growing in the
region with a 17-year CAGR of 8%, with Chinese tourists accounting for 18% of the pie,
growing at CAGR of 28%. Philippine airports remain one of the key bottlenecks and we
have exposure to this sector via our investment in Megawide, whose new airport
terminals are expected to drive earnings growth this year. The Philippines market has
de-rated this year following President Duterte’s attempts to revoke long standing
government contracts, however we would like to note that considerable portions of the
market including our holdings are not exposed to this risk.
The MSCI India, whilst up 1.5% in December was another market that lagged the region.
Indian equities sold off early in the month as the RBI negatively surprised the market by
keeping rates on hold versus consensus expectations of a 25bp cut. The selloff was
exasperated by a sharp surge in crude prices due to OPEC announcing production cuts.
On Dec 11th the Indian parliament passed the Citizenship Amendment Bill which grants
citizenship to Hindus, Sikhs, Buddhists and other non-Muslim religions sparking a series
of protests at the perceived anti-Muslim law. Whilst a relatively market neutral event it
is grabbing headlines and signals BJP’s focus on pushing its Hindu first social agenda
over an economic one. Something we continue to watch.
Onto stocks and one of the Fund’s strongest performers Li Ning, witnessed profit taking
in December as investors rotated into stocks more sensitive to a global upturn. In
addition, the stock perversely sold off despite a positive profit alert from sportswear
peer Anta. Anta expects solid earnings growth of over 35% in 2019 on the back of
strong China sales, however they also warned of a small loss from its recent acquisition
Amer Sports due to amortisation of the acquisition premium paid, a non-cash expense.
Sales at Li Ning continue to remain strong with expected upside to sell side estimates.
We view the sell off as disproportionate as the Anta loss on Amer acquisition is of little
relevance and continue to like the growth and potential for margin improvement at Li
Ning. It remains one of our top 10 positions.
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Fund Performance since Inception
Performance data shown is of the B £ Net Acc. share class. Custom Benchmark, 30% MSCI AC Asia ex Jap Consumer Staples, 40% MSCI AC Asia ex Jap Consumer
Discretionary and 30% MSCI AC Asia ex Japan Index. From 01/12/18 Custom Benchmark reduced Consumer Discretionary to 30% and added 10% Communication
Services, due to reclassification by MSCI. Past performance is not a guarantee of future returns. Data from Valu-Trac Administration Services and Reuters. This is for
illustrative purposes only and in accordance with our Prospectus Halo does not benchmark against any index.

Where this communication constitutes a financial promotion/marketing communication it is issued and only made available to, and directed at, (a) persons who have professional
experience in matters relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (b) high net
worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(1) of the Order (all such persons together being referred to as “relevant
persons”). This communication must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this communication relates is
only available to relevant persons and will be engaged only with relevant persons. This is for professional clients and eligible counterparties only. This is an Undertaking for Collective
Investment in Transferable Securities (UCITS) regulated by The Financial Conduct Authority (FCA) in the United Kingdom. The information herein was obtained from various sources. We do
not guarantee its accuracy. This information is for your private information and is for discussion purposes only. A variety of market factors and assumptions may affect this analysis, and
this analysis does not reflect all possible loss scenarios. There is no certainty that the parameters and assumptions used in this analysis can be duplicated with actual investments. Any
historical examples which appear are not necessarily indicative of future investments. Neither the information, recommendations or opinions expressed herein constitutes an offer to buy or
sell the specified investment product. Foreign currencies denominated investments are subject to fluctuations in exchange rates that could have a positive or adverse effect on the
investor’s return. Unless otherwise stated, any pricing information in this presentation is indicative only and is subject to change. Prior to undertaking any investment, you should discuss
with your professional tax, accounting or other advisor how such a particular investment(s) affects you and whether it is suitable. All analysis (whether in respect of tax, accounting, law or
of any other nature), should be treated as illustrative only and not relied upon as accurate. Halo Global Asset Management is authorised and regulated by the Financial Conduct Authority,
No. 820566. This product may place your capital at risk; return figures quoted may not display all the short and long-term prospects for the investment
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